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THE  CATTLE  CBISIS  IN  AI.GENTINA. 


By  George  Arner, 

- IntrodTiction  - 

. 'i'  ^ j ^ * j 

During  the  past  two  years  Argentina  has  been  passing  through  a 
period  of  severe  economic  depression,  which  is  the  immediate  consequence 
of  the  extremely  low  price  of  beef  cattle.  This  report  is  a study  of  the 
cattle -raising  and  beef-packing  industry  in  their  connection  with  this 
economic  crisis,  and  of  the  relation  of  the  present  situation.in  Argentina 
to  international  trade  and  to  the  markets  for  cattle  and  beef  in  the 
United  States. 

Argentina  is  a country  of  vast  natural  resources  and  a snail  popu- 
lation, It  is  consequently  a country  of  primary  industries  and  a great 
source  of  raw  materiaX  and  food  products;  which 'are  modified  only  to  the 
extent  necessary  for  transportation  throu^  the  'tropics.  \ Foreign  trade  ' 
is  of  greater  importance,  relative  to  the  population,  than  is  the  foreign 
trade-  of  the  United  States;  for  there  is  little  in  the  way  of  manufactur- 
ing in  Argentina  on  account  of  the  lack  of  coal,  as  well  as  oh  account  of 
an  insufficient  labor  supply.  The  country  must  live,  therefore,  by  the 
exchange  of  the  wealth  of  its  pastoral .and  agricultural  products  for  the 
manufactured  products  of  Europe  and /North, America. 

- Economic  Position  of  -the  Cattle  Industry  - 

Among  these  phasic- exports;-  those  derived  from  the- cattle  industry 
have  always  taken  high 'rank,  and  frequent  ly  the  place  of  first  importance 
as  shown  by  the  foildwihg  table  of  ^-t^  values  of  ■ specified  exports  and 

classes  of  exports  from  Argentina  for  the  years  1913,  191*^,  1919  1920. 

Note:-  A general  report  on  the  Live  Stock  Industry  of  Argentina  is  being 
prepared  by  D.  S.  Bullock,  who  has  just  returned  from  South  America. 
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Table 

VALUE  OF  SPECIFIED  EXPORTS  AND  CLASSES  OF  EXPORTS  FROM  ARGENTINA. 

(in  United  States  Ciarrency)  . 


Commodity  or  i 1913  • > • 191^.  • 1919.  • 1920, 

Class^ _ * _ _i _ _ 

Cattle,  Beef  and  By-  : - : : : 

products  :$  95, 959, 6l6: $340, 6^3, 062: $ 329, ST4, 174: $l6l, 673, ^97 

Dairy  Products  : 2,151,240:  19,231,255*  21,274,115:  20,659,5^5 

Wool  : 43,532,667:  121,563,359:  143,193,529:  63,952,044 

Other  Pastoral  Products:  17,926,742:  26,313,330:  46,717,370:  30,441,662 

Wheat  : 93,305,772:  170,032,723:  193,372,717:  303,364,939 

Com  : 103,106,920:  ‘ 16, 734’, 393:  75,690,710:  149,379,949 

Linseed  : 43,049,393:  37,047,192:  109,505,364:  104,310,303 

Oats  : 19,635,147:  17,232,502:  10,214,471:  13,326,366 

Other  Agricultural  : : : : . 

Products  : 15,390:229:  21.673.353:  33. 022. 139:"  46,215,954 


Total  Agricultural  : : : : 

Products  : 449,653,231:  770,577,174:  973,365,642:  903,324,354 


Forest  Products  : 10,222,221:  15,641,233:  25,014,795:  17,292,691 

Mineral  Products  : 137,433:  1,530,533:  576,300:  455,191 

Fishery  and  Game  Prod-  : : : : 

^cts  1,749,139:  1,463,372:-  1,735,579:  349,376 

Miscellaneous  : 3.665.303:  23,202,301: 1^.309.^43:  13.444.973 


Total  Exports  : 465,432,332:  312,470,623:  1,016,552,364:  940,367,090 


In  1913,  Agricultural  products  constituted  93  cent  of  the  total 
exports  by  value;  in  1913  95  psr  cent;  in  1919,  96  per  cent,  and  in  1920,  95 
per  cent.  Taking  all  four  years  into  consideration  the  value  of  the  exports 
of  cattle,  beef  and  by-products  was  far  greater  than  the  value  of  any  other 
export.  In  1913  the  exports  of  products  of  the  cattle  industry  constituted 
44.2  per  cent  of  the  total  exports  of  the  country. 

In  Table  II  the  itetn  of  Cattle,  Beef  and  oy-product's  is  f'orther  analyzed. 
The  figiares  in  this  table  are  not  absolutely  complete  as  some  beef  by-products 
are  included  in  miscellaneous  meat  products  and  other  products  produced  Doth 
from  cattle  and  from  other  animals.  The  percentage  of  error  is,  however, 
small  and  the  table  does  show  the  relative  importance,  at  least  in  these  four 
years,  of  the  various  products  of  the  cattle  industry. 
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EXPORTS  OP  .CATTLE  AH)  CATTLE  PRODtJCTS  EROM  AR'GENTINA.  • 


(In  U.  S.  Currency.)  • 

-r — ^ ~ — ' ■;, 

Articles.  : 1913. ■ : 1915.  •*  1919/  • ^ 1920 


Live  Cattle  •$  6,593,35^:$  7,^^5,7'^7-$  4,018,042:$  3, 53b, 679 

Frozen  beef  : ^5^, 96?, 732:.  144, Obi, 025:,^';145V590, 03I:  86,234,373 

Chilled  beef  : .3,290,112:  375,995:  342,119:  11,952,106 

Canned  beef  ! . : ■l,210.v524:  94,128,6.83:  -•69.,  156,833:  4,892,763 

Jerked  beef  ; 633,565:  ‘ *:  *:  * 

Tongues (Pickled  & Frozen)  : • 127,034:  950,72b:  l,l6b,045:  3o4,817 

Reef  Extract  and  Bouillon  : .1,303;696:  3,040,141:  ...,1,366,433:  280,065 

Beef  meal  : ':1, 056,656:  519,189:.'-^-  53, 179^  94,72b 

Rendered  tallow  : .9,573,975:  29,101,628:  28,711,513:  12,410,109 

Margarine,  etc ■.  : : 896,557  : 5,019,273:  , 1,175,248:  892,862 

Stearine  ' : ' ’ 101, 791:  451,488:  750;657:  ' 627,518 

Glycerine  : ; 131,156:  421,636:  19,349:  ' -99,192 

Frozen  offals  : : 4,394,956:  4,539,195:  3,665,498 

Dried  blood  : • ' 246 ,.'o49 : . ^ 503,791:  - 756,371:  453,962 

Salted  Ox  Hides  , ' : 23,628,974:  37,H1,‘352:  -33,223,750:  28,584,537 

Dried  Ox  Hides  : 13,467,497:  11,433,470:  17,613,919:  5,636,710 

Tanned  Ox  Hide  s & So  le  , • : • . . ' : ‘ : 

Leather  ‘ . : 59:  1,291,958:  2,031,434;  218,421 

Bones  and  Bone  Ash-  1,042,319:  230,'359:  416,307:  1,007,380 

Hoofs  and  Horns ' : 187.733:  101. 0O7:  130.40b:  206.473 


Total  -.Cattle,:  beef- • - : - : • : ' : 

and  by-products  ....  : 95,959,616:  340,633,0b2:  329,574,174:  161,673,497 

DAIRY- PRODUCTS.  : - - . . - - 

Butter  : 1,457,33b:  16,211,174:  16,921,555:  16,321,588 

Cheese  : i,4l3;  2,329,482:  2,708,883  : 2,959,41b 

Casein  : 663,312:-  680,957:  • 1,575,120:  1,264,846 

Cream  : ' 28.979: 9.6l2t  68.555: 33.435 

. Total  - Dairy  Products.  : 2.151.240:  19.231.255:  21.274.113:  20.659.555 


Grand  Total  ; 98,110,856;  359,914,317;  351,145,292;  182,333,032 


♦Not  separately  listed 

In  addition,  the  home  consumption  of  beef  and  by-products  is  of  great 
importance,  since  the  Argentine  people  with  their  pastoral  traditions  are  large 


meat  eaters.  ' The  Argentine  statistician,  Alejandro  E.  Bunge,  in  constructing 
an  index  number  of  food  cost  for  Argentina  gives  to  meat  a weight  of  30  per 

cent.  He  also  estimates  that  of  the  meat  cons'omed,  80.  per  cent  is  beef. 

(1)  The  Purchasing  Power  of  Money  in  Argentina-1910-1918.  Review  of  the  River 
Plate  Feb.  23,  1919.  . • • ' 


A f-orther  indicatSqiJi  pv oil-tKe  domestic  market  is  contained 
in  the  following  table  showing.-the- -n-umber  of  animals  killed  in  the  different 
types  of  packing  houses  and  .slaughter-houses  in  Argentina  in  the  year  1917. 


....--Table  II.I 


Killings  of  Meat  AaiEsals  in . 1917 . (i)' 


Type  of  Abattoir 

• * - - • 

. : Catt le"^  ' 

Sheep  ' 

Swine 

Liniers  Slaughter-Houses 
Buenos  Aires 

: . . !4o4,231 

1.030,292 

115.900 

Packing  Houses,  including 
production  of  canned  and 
salted  meat'.’ 

• 2,496.284  . - 

2,2U.S9fa 

_ m,3sy_ 

Municipal  and  private  , ’ , 

slaughter  houses.  2356 
reporting. 

* • 

• 1.127.624 

■ 521.999 

....  _7I.o4i 

■ TOTAL" 

,••.'4.023.139 

:3.,. 186.181  . 

.386.124, 

* Includes  about  180-000 

calves. 

These  figures  do  not ' represent  the  total  slaughter,  as  many  small 
slaughter  houses  di'd  not  report,  and  some  cattle  were  slaughtered  on  ranches. 


It  is  reported  that-  the  total  niMb'er  of  cattle  killed  or  dying  in  Argentina  . 
in  191s  was  close  tp  6,0.00,000,  with  an  annual;  average  of  9, 000, 000.  In 
1917  the  number  of  ox  and  calf  hides- exported," or  utilized  in  the  country, 
was  5,^73,000,  and  the  average  exportation* of  hides  for  the' ten  years  I9IO- 
1919  was  102,000  short  tons,  which  would  probably  represent  about  5,000,000 
hides.  The  number  of  beef  quarters  exported  in  1917  was  5,046., 63S,  represent- 
ing 1,261,660  animals.  In  addition  there  were  exported  .111,094  tons,  of  canned 
beef  and  8,392  tons  of  jerked  beef,,  which  'would  require  for  production- pos— 
sibly  500,000  cattle.  Thus  even  if  we  include  only  the  reported  slau^ter 
4,000,000  cattle  it  is  evident ’that  at  least  50  psr  cent  were  used  for  do- 
mestic consumption.  Further,  the  per  capita  consumption  of  bee.f.. ih,  Buenos 

1.  Commerce  P.eports,  Kov.  15,  I9I8  • 

2,  Co'nsular  Report,  Buenos  Aires,  Apr.  26,  1922. 
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Aires' in  ■1917r 2 stated  as  76  or  l6S  poiands.  Allowing  a popula- 

tion of'  2, 000, COO-  for  the  capital„and  its  suburbs,  this  means  the  consumption 
of  lbs.,  or- allowing  ,6C0  lbs.  per  head,  about  cattle'. 

Since  the  total-  population- of  Argentina  is  over  8,000,000  and  since  there'  is 
probably  at  least  as  great,  per  capita  consumption  in  the  country  as  in  the 
■city,  there  must  be  a domestic  cons’umption  of  at  least  .2, .000, 000  beef  cattle 
annually.  . . . . . * 

It  is  not  at.all  s-ijirprising,  therefore,  that  a drop  in  the  price  of  j 
cattle  to  figures  even  below  the  average  for  the  five  years  before  the  war,, 
accompanied  as  it-was  by  lower  prices  for  other  articles  of  export,  spread 
consternation- ampng  the.  Argentine  ranchers.  Since  the  packing  companies  are 
ithb  large st  purchaser s;  of  cattle , it  has  been  freely  charged  that  they' are,' 
in, combination  to.' depress  the  market  price . The  packers  have  replied  that' 
the  -whole'  world  has  been  passing  through  a period  of  deflation  and  that'  the 
'reaction  in  Argentine  cattle  prices  is  only  a part  of  the  readjustment  to 'the 
prewar  basis.  The  producers,  however,  refuse  to  be  convinced,  and  have  car- 
ried the  issue  into  politics  in  the  effort  to  force  legislation  for  govern- 
ment control  of  the  packing  industry  and  for  the  proposed  measures  of  control 
of  prices. 

Many  measures  have  been  proposed  in  Congress  but  at  the  present  writ- 
ing 'no  action  has  yet  been  taken.  One  proposal  which  has  been  widely  sup- 
ported* is  to  fix  a minimum  price,  for '.different  grades  of  cattle,  and  to  exact 
heavy  penalties  from  any  packing  company  paying  less  than  the  minimum  price. 

(1)  Coffiiiierce  Reports,  Nov.  I3,  1913.  A press  release  of  the  U..  S.  Dept,  of 
Agriculture,  I^eb. 23, 19^3,  estimates  the  per  capita  consumption  of  meat  in  the 
United  States  for  19?:2  as  149.7  lbs.  This  is  mads  up  of  61. U lbs.  of  beef, 
7-3  lbs.  of  veal,  5 lbs.  of  mutton  and  lamb  and  7^' lbs,  of  pork.  The  corre- 
sponding Argentine  .figures  would  be  roughly,  163  lbs.  of  beef  and  veal,  20 
po'unds  of  mutton  and  lamb  and  10  lbs.  of  pork,  a total  meat  cons'umption  of 
193  lbs,  per  capita.  See  also  article  by  Bunge  in  Review  of  the  River  Plate, 
Feb.  28,  1919. 


In  the  Dill  as  introdnced,  the-minimnin  fixed  is. hut  little  ■ lower  than  the 
war  time  prices  and  nearly  double  the  present  market -prices. ,•  .Another  measure  3 
would  limit  packers’  profits  to  fifteen  per  cent  of  the  capital  actually  em-  - ■ 
ployed  in  the  business.  The  supporters  of  this  plan  urge  that  if  the  pack- 
ers  are  thus  liiaited  they  will  employ  more  capital  and  pay  higher  prices  in 
order  to  increase  their  total  profits.  Other  proposals  provide  for  a reduc- 
tion in  agricultural  land  rentals  and  for  a moritorixam  on  agricultural  loans. 
The  only  recent  agrarian  legislation  of  any  soft  in  Argentina  is  ‘the  law  j 

passed 'in  1921  for  the  regulation  of  farm  tenancy,"  ^ ■ j 

Oh 'January  19,  1923,  however,  President  Alv ear  addressed  three  mes-  j 

sage's  to  Congress  calling  for  comprehensive  legislation, ; first ••  for  greater  ’j 

^ 1 

control  of  the  packing  companies  and  of  commerce  in  live  stock  and  meat  prod- 
uct's; second,  for  a law  to  prevent  combinations  in  restraint  of  trade;  and- 
third,  for  the  financing  ^nd  construction  of  a state  owned  packing  house  in 
Buenos' Aire s.  These  measures  are  accompanied  by  the  texts  of  the  proposed  ‘ 
laws,' 'which' it  is  understood  were  prepared  by  the  Minister  of  Agriculture,’  . 

Dr,  Tomas  A.  DeBreton,  ’who  was  until  recently  Argentine  Ambassador  to  the 
United  States’."  " • ' 


1,  For  summary  of  law  see  International  Yearbook  of  Agricultural  Legislation, 
1921,  Page  LVII.  - •.  : - 

2 These  messages  are  published,  in  translation  in  the  Eeviev/  of  the  Eiver 
• Plate  for  Jan.  26,  1923- 
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Peve lopment  of  _ Fo_re_i ^ Ivlarkets 
While  the  Argentine  governinent  has  noli,  'until  very  recently  at 
least,  been  inclined  to  favor  legislation  for  the  benefit  of  the  cattle 
producers,  it  has  been  very  active  in  its  efforts  to  develop  new  foreign 
markets  for  Argentine  beef.  In  the  suurmer  of  1922,  Daneri,  a special 
commissioner  of  . the  Argentine  Government,  negotiated  an  agreement  with  a 
German  syndicate  for  the  exchange  of  frozen  beef  and  cattle  on  the  hoof 
for  German  manufactured  products.  In  Argentina,  however,  opposition  devel- 
oped to  the  plan  of  having  the  government  enter  the  business  of  marketing 
beef,  and  it  became  necessary  to  organize  a new  corporation  (The  Argentine 
Frozen  Meat  Exporting  Company)  to  carry  out  the  terms  of  the  contract.  The 
first  shipment  of  tons  was  made  early  in  November,  1922,  by  the  German 

steamer  "Niedenwald.  The  Sansinena  Meat  Company,  the  only  one  of  the 

packing  companies  controlled  by  Argentine  capital,  is  understood  to  hold 
20  per  cent  of  the  capital  of  the  exporting  company  and  also  acts  as  inter- 
mediary in  the  purchase  of  steers,  slaughter,  refrigeration  and  loading. 

Efforts  are  also  being  made  to  develop  a market  for  Argentine  beef 
in  the  United  States.  In  1914  and  1915  ^ considerable  quantity  of  beef  was 
marketed  in  the  United  States  but  these  shipments  were  interrupted  by  war 
developments,  and  following  the  war  a tariff  of  two  cents  a pound,  together 
with  increased  freight  rates,  disco'iuraged  fiurther  shipments.  Under  the  nev^r 
tariff  act  the  tariff  has  been  increased  to  three  cents  and  the  frei^t  and 
insurance  will  amount  to  another  three  cents.  Yet  even  under  these  dis- 
couraging conditions  a partial  cargo  of  IbO  tons  of  frozen  beef  was  shipped 

( P ) 

from  Buenos  Aires  to  New  York.. on  November  IS,  1922. 

(1)  Review  of  the  River  Plate,  November  10,  .1922,  P,.  1133. 

(2)  Washington  Post,  November  23,  1922,  also  Times  of  Argentina,  Nov, 27, 1922 


Dr.  LeBreton  in  an  address  delivered  on  November  9,  ^922,  was  very 
optimistic  over  the  prospects  of  beef  exports  to  the  United  States,  He 
showed  that  the 'who le sale  price  of  the  'best  ouality  beef  in  New  York  was 
fifteen  cents  while  chilled  beef  in  Bnenos  Aires  was  selling  for  6.73 
cents  a poiand.  He  estimated  the  tariff,  frei^at  and  insurance  at  five 
cents,’  leaving  a safe  margin  of  profit  on  the  sale.^^^  It  is  probable, 
however,  that  Dr.  Le  Breton  ■'ondere st imated  the  cost  of  placing  the  Argen- 
tine beef  in  New  York,  and  also  that  he  overestimated  the  price  which 
could  be  obtained  for  the  beef  in  New  York,  as  it  is  likely  that  foreign 
chilled  or  frozen  beef  would  sell  for  much  less  than  the  Chicago  dressed 
beef,  dfi  account  of  the  longer  period  of  storage  if  not  on  account  of  qual 
ity-.  The  real  answer  seems  to  be  that,  since  packers  in  the  United  States 
control  over  fifty  per  cent  of  the  Hiver  Plate  beef  trade  and  know  the 
situation,  they  v/ould  undoubtedly  import  Argentine  beef  into  the  United 
States  on  their  ov^m  initiative  if  it  were  profitable  to  do  so. 

In  September  1922,  contracts  were  signed  for  the  exportation  of 
1,000  head  of  live  cattle  from  Argentina  to  Greece,  with  provision  for  a 
further  shipment  of  3‘~000  head  if  the  first  shipment  proved  satisfactory,^ 
In  each  year  since  the  close  of  the  war  there  have  been  shipments  of' Ar gen 
tine  beef  to  ports  in  Belgium  and  the  Netherlands,  and  a few  small  ship- 
ments to  Italy,  but  of  all' the  new  markets,  that  in  France  seems  the  most 
promising.  In  the  early  days  of  the  frozen  beef  trade  shipment‘s  to  France 
were  sold  readily,  but  later  the  French  people  became,  violently  prejudiced 
against  imported  beef,  so“inuch  sc  that  even  in  the  World  War  the  French 

(1)  Review  of  the  River' Plate , Novem/ber  17,  1922,  p,  1201. 

(2)  Report  of  Ambassador  Ri'ddxe.’,.  Oct.  11,  1922.  ' 


armies  ha<i.  to  be;; provided-  are. sii  ci.ea.t  .while  .the' Br Irtish  and  ibierican 

armies  were  more  economically '■supplied  with  the  fr.ozpn  'or  canned  beef 
from  the  United  States  of  Argentina,.  The  frozen  meat  interests  charge 
that  this  French  prejudice  was  originally  inspired  by  propaganda  from 
the  domestic  trade.  It- is  also  charged  that  during  the  war  this  preju- 
dice was  intensified  by  the  resale  in-  France  of  military  supplies  in  bad 
condition.  Until  very  recently,  therefore,  good  Argentine  beef  would 
bring  no  more  than  horse  flesh  in  the  Paris  market s. 

With  the  departure  of  the  Allied  Armies  from  France,  imports  of 
Argentine,  beef  declined  to  about  10,000  tons,  but  during  the  past  year 

several  consignments  of  frozen  beef  have  been  sue ce.ss fully  placed  in  the 

• • • . 

French ''market  s . In  1922  the  "Banco  ,.de  la -Nacion  .Argentina  was  obliged 
to  take  IS30  steers  in  satisfaction  of  a loan,  and  rather  than  to  sell 
at'  current  prices,  entered  into  an  agreement  with  the  Sansinena  Company 
to ■ marine t ■ them  as-beef  in  France...  The  steers  averaged  668  ponnds  of  '* 
dressed  meat,  and  at  current  prices  would  have  brought  $53,7^7  in' Argen- 
tina'. • ■ ’ ■ 

The’"' transaction  covered  120  days  and  after  deducting  all  ei^enses 

■yielded  to  the  bank  a net  profit  over  Argentine  prices  of  $10,b4l,  not- 

■ . . / . of  beef  ; . ; . 

withstanding  the  fact  that  the  pric^in  France  at  the  time' was  consider- 

ably  lower  than  it  was  only  a few  weeks,.,  later . 

The  British  Ministry  of' Agriculture  and  Fisheries  recently  pub- 
lished the  follov/ing  item:  , . ..  . 

"The  Ministry  learns  through  the  Department  of  Overseas 
Trade . tha t ■ an  a gr e ement'  has,  be en  c one lioded  be twe en  Franc e and 

( 1 ) Sr  . C . A.  Tornquist,  q.uoted  in  Review  of  the  River  Plate,  Nov.  17; 

1922,  P.  1203.  • ' 

(2)  See  Review  of  the  River  Plate,  Dec.  1,  1922,  p.  13-5* 
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the  Argentine  with  regard  to  the  importation  of  frozen  meat. 

It  is  expected  that 'by  this  agreement ' France  will  be  able  to' 
import  considerable  , quantities  of  frozen  meat  at  a price  round 
about  Frs.  2-l/2  per  kilo,  delivered  at  the'port,  and  that  it 
will  be  possible  to  sell  such  meat  in  France  at  a price  which 
should  not  exceed  anywhere  more  than  Frs.  5 per  kilo.  The 
meat  will  be  imported  direct  in  French  vessels  and  v/ill,  it  is 
anticipated,  be  of  better  quality  than  that- v/hich  previously 
reached  France  through  the  United  Kingdom  because  it  would  not 
be  kept  so  long  in  storage.-  In  exchange  for  meat 'purchase s, 
Argentina  undertakes  to. give  orders  to  France  for  metal  goods 
to  an  amount  at  least  equal  to  half  the  sum  paid  by  France  for 
the  meat.  In  addition,  the  prohibition  of  the  import  into 
Argentina  of  French  live'  stock  for  breeding  has  been  removed.” 

On  January  I7,  1923/ the  A.ssociated  Press  released  a dispatch 

from  Paris  reading  as  follows: 

"Shipments  of  Argentine' frozen  meat, ''which  will  begin  this 
month  from  Rosario,  Argentina,  under  the  terms  of  the  recent 
Franco -Argent ine  commercial  agreement,  will  be ‘used  by  some  of  ' 

. the  cooperative  societies  to  cut  down  the  high  cost  of  living.  . 

It  is  expected  that’ this' frozen  beef  will  sell  in' the  interior 
at  rou^'ily  one-third  the  present _ price  of  fresh  beef.” 

In  spite  of  all  these  efforts  to  obtain  other  markets  it  is  likely 
that  for  many  years  to  come  the  United  Kingdom  ’will  remain  the  chief  mar- 
ket for  Argentine  beef.  Great  Britain  has  a greater  deficit  in  its  do- 
mestic beef  supply  than  any  other  country,  and  at  the  same  time  it  still 
possesses  the  convenient  ability  to  pay  for  the  foreign  beef  which  it 


desires  to  import.  From  I907  to  191^,  ninety  per  cent  of  the  Argentine 
beef  exports  wrent  to  the  United  Kingdom,  and  only  in  the  four  years  1917' 
1920,  inclusive,  have  the  exports  to  Great  Britain  fallen  below  eighty 

(p)  ^ 

per  cent  of  the  total.  - kven  in  1913,  7/hen  forty-four  per  cent  of  the 
Argentine  beef  exports  went  to  countries  other  than  Great  Britain,  much 
of  this  beef  actually  went  ho  provision  the  Britis'n  armies  in  France, 

(1)  Briti  sh  Ministry  of  •Agriculture  and 'Fisheries,  Agricultural  Itiarke't 
Report,  February  16,  1923,  p.  2. 

(2)  See  Ihbles  XXI'V  and  XV  • in ' Appendix 


The  following  table,  taken  from  the  s-ummary  of  "Argentine  export 
trade  published  each  year  by  the  ’’Eeview  of 'the  Eiver  Plate,”  shows  the 
trend  of  the  exports  of  chilled  and  frozen  beef  in  the  years  since  -the 
great  war.  Unfortunately  no  official  figures  or  even  tonnage  figures 
are  available  since  1920. 

TABLE  IV  ________ 


Exports  of • Frozen  and  Chilled  Beef  From  Argentina 

(Quarters) 

191s  - 1922 


Country  19IS  ! I919  ! 192O  ! 1921  ! ' 1922 


United  Kingdom...  : 2,717,^90:  2,566,973:  3,505,701:  3,963,923:  4,513,539 

.United  States  ...':  ' ‘ : ____  ; 114,731:  31,3S2:  14,719 

France  : 2,245,120:  1,554,244:  602,735:  32,264:  152,105 

Germany  .........  : ":  : ' 39,953:  -—A  ; '66',660 

Belgium ; (♦) : (*) : 325,772:  231,670:  204,490 

Italy.... : 733,673:  277,314:  1'3',971:-  ' 4,390:  ' 37;  150 

Netherlands  .....  : : , 5,126:  3,700;  22,075:  39,327 

Denmark  : : : * : 2,633:  

Sweden  and  Norway  : : 20,557:  1,734:  : 

Brazil  : : : 4,996:  : — 

Orders  : 439,320:  250,317:  507,’447;  403,620:  66,420 

Other  countries  . : 29.219:  69.343:  3.097:  2.57b:  ‘ 533 

, Total  ; 6,213,227;  5,103,204;  5,173,392;  4,749,533;  5,095,546 


(*)  Not  separately  listed. 
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CATTLE  PRICES^  - BUENOS  AIRES  AND  CHICAGO. 

The  Liniers  Market  in  Buenos  Aires  is  the  center  of  the  cattle  trade 
in  Argentina.  To  this  market  cattle  of  all  grades  are  shipped  from  the 
provinces  and  spld  at  auction  by  the  head.  The  buyers  of  the  packing  houses 
and  the  butchers  of  the  city  bid  for  the  fat  steers  and  for  the  cheaper  cows 
and  bulls,  while  the  thin  steers  from  the  ranges  are  bought  by  the  feeders 
and  taken  out  to  the  great  alfalfa  meadows  of  Buenos  Aires  province  for 
fattening.  There  is,  of  course,  a great  deal  of  direct  purchase  from  the 
estancias  or  ranches,  particularly  by  the  packing  houses,  but  the  Liniers 
Market  prices  are  generally  accepted  as  representative . 

; , • 5ince  in  Argentina  it  is  not  the  custom  to  weigh  cattle  before  sale, 
it  is  quite  difficult  to  make'  satisfactory  price  comparisons  between  prices 
in  Buenos. Aires  and  those  in  Chicago.  The  commercial  published  quotations 
usually  give  only  the  price  range  for  the  different  grades  of  cattle,  with 
no  indication  as  to  the  true  average  price.  Then  the  grades  frequently 
change  over  a period' of  years,  making  it  almost  impossible  to  follow  even 
the  price  range  of;  any  particular  graded  The  commonly  accepted  quotations 
are  the  monthly  average  prices  from  the  "Boletin  Mensual  de  Estadistica 
Agricola,"  the  official  publication  of  the  Direccion  de  Economia  Rural  y 
Estadistica.  But  here  also  the  grades  are  occasionally  changed  and  there 
is  no  information  as  to  how  these  averages  are  derived.  Then  from  October, 
1919,  to  March,  1921,  no  figures  were  published.  The  missing  figures  have 
been  obtained  from  the  office  of  the  Direccion  de  Economia  Rural  y Esta- 
distica by  D.  S.  Bullock,  U.  S.  Agricultural  Commissioner,!-  but  these  sup- 
plied average  prices  do  not  fluctuate  in  conformity  with  known  market  con- 


1 Report  #69,  Sept.  23,  1922. 
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ditions  and  one  monthly  average  *is  ted  to  he  erroneons  because  of  im- 

proper classification  of  one^large  lot  of.  steers. 

In  this  staidy,  therefore the  official  figures  have  been  used  only 
as  a check  on  the  more  satisfactory  commercial  quotations  taken  from  the 
"Review  of  the  River  Plate.”  _ In  this  periodical  since  191b,  in  addition  to 
the  price  range  per  head,  a derived  price  has  been  quoted  per  pound  of  an- 
ticipated dressed  wei^t  for  chilled  beef  steers.  From  several  sources  it 
has  been  possible  to  obtain  estimates  of  the  average  dressed  weight  of  this 
grade  of  steers.  From  a consideration  of  these  estimates  it  has  been  as- 
sumed that  the  average  is'73^  pounds.  .We  also  have  an  estima'te  that 
chilled  beef  cattle  will  dress,  on  the  average  per  cent  of  the  wei^t  on 
the  hoof.  We  have'  thus  beea.!  able  to  estimate  the  average  live  weight  of 
chilled  beef  steers  at  1,P59  po^onds.  These  are  the  finest  steers  sold  on 
the  Liniers  Ii'Iarket,  of  medium  weight  and  fatness  and  from,  two  to  three  years 
old.  Many  of  them  are  pure  bred  Shorthorns  or  Aberdeen  Angus  cattle.  The 
prices  of  steers  shown  in  Table  V,  from^  19I0  through  1922,  were,  therefore, 
obtained  by  taking  a monthly  average  of  the  v;eekly  price  per  pound  quotad 
tions  and  multiplying  by  730*  Table  VII,  the  price  per  hundred  pounds 
live  weight  was  obtained  by  dividing  items  in  the  converted  table  of  cattle 
prices  (Table  VI)  by.  12.55-^^^  ' " ' ' 

Rack  of  191b  the  o^ly  commercial  price  figures  are  those  of  the 

(1)  See  Mexia,  Ezeq.uisl  Ramos,  "Lo's  Mercado s de  Ganados,  Carnes  y Cueros." 

Also  Prebisch,  -Raul,  "Information  Estadistica  sobre  el  Comercio  de 
Carnes";  Bullock,:D..S.,  ferikst  Report  #3^,  ^^7  1922. 

(2)  i^xia,  op.cit,  . ; ^ 

(3)  From  1909  through  19 IT  prices  were  converted  at  the  rate  of  .42^312  pesos 
to  one  dollar' '(par  of  exchange),  From  January  1912  through  June  1921  the 
exchange  rate’s- used  were  monthly  averages  derived  from  the  weekly  quota- 
tions pub  li  she  d'-^"  in  the  rnternatlonal  -Yearbook  of  Agricultural  Statistics, 
Page  505.  Since  July  .1921  .the  rates- .used  are  the  monthly  averages  quoted 
in  the  Bulletin  of  the  United  'States  Federal,  Reserve.^  Board. 
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weekly  range  for  different  grades  as  noted  above.  Since  the  designations 
of  these  grades  changed  two  or  ti^ee  times  from  1909  through  1^15  it 
thought  best  to  take  the  average  of  the  best  grade  quoted  as  the  basis  for 
the  price  table.  By  checking  a similarly  derived  average  after  1916  with 
the  price  obtained  from  the  pound  quotation,  it  was  found  that  the  average 
of  the  range  of  prices  was  usually  somewhat  higher  than  the  derived  price, 
.Also  in  the  market  reports,  particularly  in  191^  and  1^1^, , it  is  occasion- 
ally stated  parenthetically  that  these  best  grade  steers  will  dress  about 
SOO  pounds.  It  is  ev-ident,.  therefore,  that  some  cattle  heavier  than  the 
present  chilled  beef  grade  are  included.  'Therefore,  in  order  to  make  the 
_price.  series  before  I916  comparable  vvith  the  prices  subsequent  to  that  year, 
the  average  range  for  the  month  v;as  divided  by  800  and  multiplied  by.  730* 

This  derived  average  price  was  found  to  check  fairly .well  with  the  official 
average  for  the  best  grade  steers  taken  from  the  "Boletin  Mensual  de .Esta- 
distica  Agricola,”  although  the  series  of  derived  figures  much  more  than 
the  official  figures  are  responsive  to  the  market  conditions  as  reported 
in  the  weekly  summaries. 

(1)  Table  V also  checks  'within  a reasonable  margin  of  error  with  two  tables 
of  prices  published  in  an  article  entitled  "The  Home  Meat  Market"  in  The 
Be  view' of  the  River  Plate  for  Jan.  5,  1923,  ^7.  Ihe  first  of  these 

tables  .gives  the  price  per  head  in-  the  Liniers  Market,  monthly  from  1912 
through  1922,  but  with  no  information  as  to  grade.  The  second  table  gives 
the  price  per  pound  paid  b.y  the  packing  companies  to  one  cattle  owner  for 
chilled  beef  steers  at  private  purchase  -dioring  the  same  period.  These  prices 
during  1921  and  1922  are  consistently  higher  than  the  prices  paid  for  the 
same  grade  on  the  Liniers  Ivferket,  thus  supporting  the  contention  of  the 
writer  'of  the  article. that  the  packing  companies  force  down  the  price  in  the 
Market  in  order  that  their’  agents  may  make  direct  purchases  at  their  own 
prices.  It  ma.y  also  be’ noted  that  in  the  quarterly  review  "Business  Condi- 
tions in  Argentina"  for  January  1,  1923,  it  is  stated  that  "good  steers, 
s^ui table  for  chilled  beef,  fetch  from  17- to  18  cents  per  pound  of  meat." 

•This  would  be  from  1,24.  to  131-50  pesos  per  head,  equivalent  to  Jflfom  $4b.90 
to  $48,63'per  head  or 'from  $3.72  to  $3.8o  per  hundred  pounds  live  v/eight. 
.'These  prices  as  will  be.  noted  are  considerably  hi^er  than  the  Liniers  Mar- 
ket‘’quotations,  and  probably  represent  private  purchases. 
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In  this  rather  complicated  process  there  are,  of  course,  many  possi- 
bilities of  error  in  the  individtial  monthly  average  prices,  but  as  to  the 
general  trend  of  prices  the  series  can  not  be  far  from  accurate. 

The  figures  in  Table  VIII  are -index  numbers  of  cattle  prices  in 
Argentine  currency  derived  from-  Table  V with  a simple  average  of  prices 
from  I909-I913  21s  a base.  No  attempt  was  made  to  correct  for  seasonal 
trend  because  in  the  base  years -the  seasonal  trend  is  -tv/ice  obscured  by 
other  tendencies  which  make  statistical  correction  rather  ■'unsatisfactory. 

The  index vin  Table  IX  is  based  similarly  on  the  price  Table  (Table  VI)  as 
converted  into  U.  S.  currency.  This  is  in  effect  a correction  of  the 
first  index  for  the . fluctuations  in  the.  exchange  value  of  the  Argentine 
peso.  . j . . 

In  Table  X an  attempt  has  been-made  to  obtain  -a  price  series  for  • 
a grade  of  beef  steers  in  Chicago  which  will  correspond  to  the  chilled 
beef  steers  in  Buenos  Aires.  Since  the  grade  designations  in  Chicago, 
change  almost  as  frequently  as  those  in  Buenos  Aires,  it  was  considered 
that  a closer  approach  to  a uniform  grade  could  be- -reached  by  taking  the 
prices  for  steers  of  a similar  weigiht  through  the  same  series  of  years. 

^nese  prices  were  available  in -the-  ’’Year  Book  of  Figures,"  published  by  the 
Drover's  Journal  for  steers  weighing  from  1,200  to  1,330  pconds.  The  prices 
for  these  weights  for  1919  which  were  not  published  in  the  Yearbook  were 
furnished  by  the  office  of  the  Drover's  Journal.  In  Table  XI  these  figures 
are  reduced  to  an  index  based  upon  the  1909-1913'  average  price.  Table  XII 
shows  the  differences  month  by  month  between  the  prices  of  cattle  per  100 
pounds  in  Buenos  Aires  and-  the 'Corresponding  prices  iii  Chicago. 


CHILLED  .'BEEF  STEERS LINIERS  lAARKET  ; - BUENOS  AIRES. 
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from  12uo  to  1350  lbs* 


DOLLARS 


Chart  1.  See  i’ables  VII  and  X» 


Index  numbers  of  Prices  of  Chilled 
Beef  Steers  Buenos  Aires  and  of  native 
Steers,  Wei^ts  1200  to  1350  lbs  Chisago, 


Chart  2,  009  Tables  1a  and  X, 


By  reference  to'  the  index  tablss  (Nos.  VIII  and  IX)  it  will  be  noted 
that  cattle  prices  in  ihrgehtina  reniained  fairly  constant  froir  the  middle  of 
1909  up  to  March',’  1913,'  when  the  trend  became  definitely  upward.  There 
seemed  to  be  no  further  strengthening  of  the  market  immediately  after  the 
outbreak  of  the  war',  but  in  the  latter  part  of  19.15  prices  increased  sharp- 
ly and  remained  high 'through  I916.  “ V/ith  the  intensification  of  the  German 
suraaarine  campaign  ’ there.  Came' a' decided  drop  in  Argentine  cattle  prices  and 
prices  were  relatively  low  throughout  1917  s-rid  until  August,  131S^  when 
they  rose  rapidly  and' remained  at  a very  high  point  until  Novem'ber,  1921. 

In  November  and  December,  1917,  a'^.d  throughout  1913,  Ar 'gen tine 
change  in  New  York  was  above  par,  while  in  the  latter  part  of  1920  there 
was  a sharp  fall  in  the  value  of  the  peso  coincident  with  the  beginning  of 
the  period  of  price  deflation  in  Europe  and  the  United  States.  It  is 
necessary,  therefore,  to  turn  to  Table  IX  to  get  the  full  force  of  the 
rapid  drop  in  cattle  prices  which  ; spread  consternation  among  the  estancieros 
and  precipitated  an  economic  crisis  in  the  whole  co'ontry.  For  eight  years 
prices  had  been  from  fifty  to  on’e  hundred  and  forty  per  cent  above  the  old 
level.  During  this  time  the  whole  country  had  become  accustomed  to  a new 
price  level,  but  the  cattle  price  .-index  had  usually  been  still  higher  than 
the  index  number  of  the  cost  of  living,—  so  Argentina  had  enjoyed  unexam- 
pled prosperity..  Table  XIII  gives  a comparison  between  index  number  of 
the  cost  of  living  (rent,  clothing  and  food)  and  the  index  number  of  cattle 
prices  shifted  to  a I91O  base.  'Tliis  cost  of  living  index  was  computed  by 
Alejandro  E.  Bunge,  Director  General  of  Statistics  of  Argentina, through  1917” 

1 The  Purchasing  Power  of  Money  in  Argentina,  1910-1913.  Review  of  the 
River  Plate,  Feb.  1919. 
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Differences  Betv;een  Prices  of  Chilled  Beef  Steers  per  100  Ihs.  in  Buenos 
Aires  and  of  Native  Steers'of  1200  to  I35O  ’Weight  in  Chicago, 
(Chicago  prices  in  excess  of  Buenos  Aires  prices.) 


^ 24  - 


Average 

Oo  lA  fV  K-cr»ChbOWvDMD 

CO  LA  r-i  Fa  0 rM  LA  lA  <\J  lA  P 

CU  CACVj  J-  rAlAOJ  C>J  .lA  CO  >-VD  JALA 

^ACOC— CUOrH'vi^OCACOr-rHA 

0 

^ AVX)  CA  rH  CO  r-i  rA  r—  C\J  AVD  0 

0) 

C\J  CJ  rAfA  ACJ  Avi)  r^CO-:t  C\J  vx> 

P 

*•  .»•  "•»'  .*  '*•  ' #•  ' ••  • • 

• 

^ a A^  ALAr--r— ac\j.  ala 

> 

rHro  OJ^  0 ACAOJ  CM  A 

0 

« »-•«  • «'  « « • • b »*v.»  « 

CM  rH  A CM  r^  AVD  l^viD  vA  CM  VT> 

. . — 

.»  «•  «■»  ••  •• 

CMCOCMOCOfHCOJ-rHMDO  A^  rH 

■p 

rH  r-4MD  rH  cH  AO  A^-CO  AArH  CA 

0 

0 

CMCMCM^ACMrHCMVDVDv^?^  AVX) 



• ••  •«.  •«  »#'  ««  *•  r*' 

•i 

0 CM  A A A^  0 MO  A^  CM  O MD  MO 

4^ 

P4 

0) 

xn  CO  ^ A A_CM  A A 0 AMO  A A O 

CMOJ  CM^  AAr^  CMCOtO  ACO  AMO 

in  ► 

MO  CM  0 CO  J-  AMO  0 rH  CO  CO  A A 

CO  AMO  W CM  CM  0 A 0 0 A-=t  A CM 

d . 

• . • » . • • . • • « • 

< '• 

CM  CM  CMj:!-  AACM  CMr^-AC^  A 

-rj-  AO  AAt^COCO  AJ-  0 CO  MO.  A 

rH 

0-=^  iH  AApH  ACO^MOCM^ArH 

P 

r^K\OJ  C\JM3  0 VT\ 

rH 

..  ..  .. 

-» * /*>*  *4*  *•*  #•  ••  «•  ••  •• 

■ *• 

1 <D 

OMDO^COlOMOjd*MD  r— AO 
CM  r— A ACM  ACM  ,13-  rH  f^;CM  ^-0^rH 

• • w ’•  4 » • •'»  « • » 

»-:> 

AArHiZf  ACM  A AMO  O r-->- A A 

rH 

• AMO  i-H  A^  ArHMOArHCMCMOA 

M 

^ A rH  J-  A A AMO  ,r^  rH  r— MO  A A. 
AACM^CM  CMCVJ  CM  AO 

rH 



-*  * ••  «*•  •#  ••  **  ^ '**  **  ^ **  **  ** 

. 

A-rJ-  A r—  rH  0 CM  C3>^  A A A A 

0 0 CM  A A 60  CM  AMO  AMO  MO  CO  MO 

. u 

< 

A J-  CMAACMCM  CM  ACOCO^CM^ 

CO  MO  CO  rH  CO  A AMO  CM  MO  O A CO  . 

u 

OAAOA^CM  O^rHACOMDO 

• ^ • • • « • » 

AACM.^1-  ACMCM  CM  AA  tA^  A J- 

■ 

• 

. A-d-  CM  r-H  AAO  A/^ACO  OCM 

CO  A A A 0 rH  A^  :C3^  0 AMO  O . 

0) 

CM  ACM  AAA  CM  rHjrfMO  A^  CM  a’' 

pJH 

..  -- 

••  #•  ♦#  ^4  -$k  ••  -««  ••  V«  *« 

s 

AMO  CO  CM  AAAr^H  rH  CT\^  CM  r-  , 
0 0 A ^.MO  A AMO  K C\J  A A CM 

AA^  AAACM  rH  AI^COMP  ACM 

U ' 

A 0 rH  CM  A.r^  AMO  CO  A O rH  CM 

0 rH  i-H  r-H  rH  rH  rH  rH  r~{  P r — ! CM  CM  CM 

0) 

AAAAAAAAACTkAAAA 

rH  r-H'  rH  rH  rH  rH  rH  rH  rH  r-H  rH  rH'  rH  rH 

.'and  has'  been'  cbritiiiue'd 'through  "19^1  "'ih ’‘1-  of  the* :Argen^  Depart- 

^ i’-.  T ^ * ‘ • tv  r ■ 

ment  of  Labor.—  •■<••..•  « •.  . .. 


O^ble  XLIl, 


Index  Number  of  Cattle  Prlbe's 'ih' Argentina  Con^ared'ivith 
. . Infiex  Number  of  Cost  of  Living. 


Year , 


Cattle  Prices  from  Table  V : Cost  of  Living,  Bent, 

'Shifted  to  1910' De.se  ~ "Food .'Clothing  - Base  1910 


1910 

' 100  ••  ' 

1911  

104 

1912  .... 

103  ’ - ' 

1913  .... 

131 

1914 

149 

1915  .... 

166 

1916 

• ' 179  ' ' 

1917  .... 

162 

191s  : 

172 

1919  ....  : 

214 

1920". V..  ■ 

*211 

1921 : 

169 

1'922  . .'  : 

- 123 

• t.  . - 100  • 

: 101 

• 1C5 

: 103 

- : ■ 103 

: 117 

• • ■ '•  . 125- 

146 
174  , 

^ ’"I’i  • ■ * 202 

: 133 


'There 'is  no  information 'as -fo  the  general  pric^  level  in -1922, 
but  It  'is 'hardly  probable -that 'it  has  fallen  so  ^near  the  pre^-war  level 
as  have  the  cattle  prices  on  which  so  large  a proportion  of  the  popula- 
tion'depends.  We  have  no -definite  information  as  to  Wages  of  agricul- 
tural labor;,  but  since  the -wages  of  industrial  laborers  doubled  from  191? 
to  1921,—  we  may  assume  that  ‘ there ‘’has  been  some  "increase'  in  the  labor 
cost  on  the  estancias.  Agricultural  land  ^rentals ' in 'Argentine  currency 
have  practically  doubled.  Land  which  rehted -for  ‘the  equivalent  of  from 

$0.92  to  .$1.63  per  acre  in  1913,  no-w  rent  s' at  from'-'$l.'50  to  $3.  Ob  per 

.<•  ■ ....  . „ . . . ^ 

acre'at  par  of  exchange.*^  .....  ...  • ’ 

1 Cronica  Mens-ual  del  Departamlento  del  Trabajb,-  April,  1922. 

£ Bunge,  op.cit. 

3.  Beport  of  Consul  General  W.  Kenry  Bober t son,  Oct.  12,  1922, 
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‘By  reference •Ta'bie  X it  will  be  seeil  thab^the  course  of  cattle 
prices  in  Chicago  during  the  war  period  was  quite  different  from  that  in 
Buenos  Aires.  At  least  from  the 'point ‘of  view  of  the  e^ort  trade  the 
cattle^ -industry  of  the  United  States  has 'b'e eh  declining  in  relative  im- 
portance since  the  early  years  of  the  century.-  In;  1912  Chicago  cattle 
prices  increased  decidedly,' while  Argentine  prices  remained  unchanged. 
Since  there  was  little  export  trade,  the  outbreak  of  the  war’ did  hot 
seriously  disturb  the  Chicago  market  but  in  19 16  when  the  high  prices  in 
Europe  again  began  to  attract  North  American  beef  there  was  a very- de- 
cided strengthening  of  prices  and  with  the  entrance  of  the  United  States 
into  the  war,'  prices  rose  rapidly  Just  at  the  time  Argentine  prices  were 
somev\^hat  depressed.  The  period  of  high  prices  in  the  United  States  thus 
lasted  only  four  years,  1917-1920  inclusive,  instead  of  eight  years  (1913 
1920)  as  in  Argentina.  When  the  period  of  deflation  came  late  in  1920 
the  drop 'in  prices  was  even  more  rapid  'in  Chicago  than  in  Buenos  Aires 
but  tne  io'w  point  was  reached  “in  December  1921,  with  a decided  recovery 

in  1922. 

. The- bearing  of  these  price  f luctuatibhs ' on  the  possibility  of  ex- 
ports* of  beef  "from  Argentina  'to  the  United  States  is^'shown  'in  the  table 
of  differences  '(Table  XIT);  In  this  table  if  will  "oe  noted  first  that 
in-. every  month  b'f  the  fourteen  year  s prices-  have  been”  absolutely  higher 
in" Chicago  than  in  Buenos  Aires.— - - ■ 

1 'While  the’ price- of  dressed' meat  may  vary' independently  of  the  price 
of  cattle,  the  price  of  cattle  is  unquestionably  the  greatest  single 
element  in  the  cost  of  beef  production,  and  as  there  are  no  quota- 
tions in  Argentina  for  the  type  of  dressed  beef  which  is  exported, 
the  best  basis 'for  comparison  seems  to  be  the  cattle  price. 


■ . • - 27  “ . 
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From  1909.  to.  1913  the  diffei'ence  in  price  ranged  from  $1.90  P®r 
hmdred  to  $U,-80..  'There  vjere  no  ei^orts  to  the  United  States,  as  the 
difference  v/as  not  g^eat  enongh  to  overcome  the  tariff  of  l-l/ 2 cents  a 
poTjnd  and  the  freight  rate:,  which  thou^'i  not  onoted  would  probably  have 
been  about  one  to  one  and  a half  cents  a pound. ^ When  the  tariff  was 
removed  in  1913,  exportation  to  the  United  States  began,  immediately.  In 
191^,  65,000  tons  of  frozen  Argentine  beef  were  marketed  in  the  United 
States  and  44,000'tons  in  1919,"  By  I916,  however,  not  only  had  the  de- 
mands of  the  European  war  made  Europe  a better  market  than  the  United 
States,  but  the  difference  in  cost  in  the  early  part  of  the  year  was 
little  more  than  the  frei^at  rate.  The  United  States  market’ was  then 
neglected  by  the  Argentine  trade  until.. the  close  of  the  war  in  spite  of 
^,the  increased  price  differential.  At  the  close  of  the  war  there  were  a 
few  beef  shipments  from  Argentina  to  New  York,  but  these  were  soon 
■ stopped  by  the  emergency  tariff  of  two  cents  a pound.  In  1922  the  tariff 
was  increased  to  three  cents  a pound  out  in  Octooer  and  November,  the 
differential  was  so  great  that  as  wre  have  seen  some  beef  was  again  ex- 
ported to  the  United  States.^  The  fact  that  there  seem  to  have  been 
..^no  further  exports  in  December  with  a differential  of  $6.05  as  compared 
with  $6.55  November,  may  give  some  indication  of  the  price  differ- 
ential necessary,  in  order  to  overcome  the  handicap  'of  the  tariff  and 

1 Critchell  and  Haymond  in  "A  History  of  the  Frozen  Meat  Trade,”  1913, 
Page  l44,  give  the  rate  bn  chilled  beef  to  British  ports  as  ll/ 16  d. 
per  pound.. 

2 See  Table  XXV  Appendix.: 

3 See  page  7-  . 
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- high  freight  rates.  ' ^ ~ 

''No'"  rates  of  ocean,  freight  are  Cuoted-  oh  chilled  and  frozen  Deef 
froin’ Buenos • Aires  to  New  York,  hut  the  rate  on  canned  beef  in  December, 

- • 1922,  averaged  $2.90  per  brndred  pounds  as -compared  with  an  average  for 

the  year  of’  $2.57»  This  is  at  least  , double  the'  prewar  rate  althou^  it 

' represents  a decided  drop  from'  the  years  of  the  war.  As  recently  as 

1920  the  'berth  rate  on  canned  meat  from  Argentine  ports  to  New  York  av- 

"eraged  $6.66  per  himdred  pounds.  , ■ ■ ’ 

, The  British  Market  for  Argent ine- Bee f . 

u.-;;.  --'v  Tables  XIV  and  X\^  show  the  course  of  prices  of  Argentine  chilled 

'beef'in’the  Smithfield  Iilarket  in  Lcndon,“  and  in'Taole  XVI  the  prices  of 

'hindquarters  are  reduced  to  an  index  nnmber  based  on  the  average  prices 

for  the  five  year  period  1909-1913-  comparing  this  index  v/ith  the 

index  of  cattle  prices  in  Buenps  Aires  (Table  VIII,  a nunber  of  very  si,g- 

■ nificant  differences  appear.  In  the  first  place  it  may  be  observed  that 

'•while  the  Buenos  Aires  cattle  mrket  is  largely  dependent  on  the  British 

market  for  beef,  the  British  market  is  influenced  by  a great  variety  of 

factors.  For,  while  in  1921,  S3  per  cent  of  the  total  ej^orts  of  chilled 

and  frozen  beef  from  Argentina  went  to  the  United  Kingdom,  only  2?  per 

* ..  ■ ■ ' •'  •' 

cent  of  the  British  beef  supply  cams- from  "'the' Argentine . 

Beginning  with  the  year  19C9,  Dondbn  beef  prices  were  fairly  con- 
stant for  two  years'.  In  19II  the  market  was  relatively ’veak,  but  decidedly 
n * - 

1 Converted  to  cent's  per  po^jnd  on  the  basis  of  the  par  of  sterling  ex- 
change 4.5ob3,  to/I9*12.  From  Jan.  I9I2  to  June,  1921,  on  the  basis  of 
the  'average  -monthly  rate' of  sterling  exchar.'ge*  quoted^  in;  the  Internation- 
al Yearbook  of 'Agricultural  Statistics,  pages  3^^  and'  4931  From  July,  1921, 
tO’ 'date 'on  the  basis  of  the  .average -monthly “rate"  of  sterling  exchange 
quoted  in, the  Bulletin  of  the  U.S.  Federal  Ee serve ' Board. 


stronger  in  191c  and  1913  imports  from  the  United  States  decHned,  In 
1914  prices  increased  sharply  as  early  as  May  Virith  a further  increase  with 
the  outbreak  of  the  war.  Throu^out  the  whole  period  of  the  war  prices 
continued  to  rise  in  spite  of  the  price  control  which  went  into  effect  in 
January,  19 1? • hipest  price,  two  and  a quarter  times  the  prewar  av- 

erage, was  that  fixed  by  the  food  control  in  October,  19IS,  one  month  be- 
fore the  Armistice.  This  price  stood  until  March,  1913-  From  this  date 
the  fixed  prices  were  successively  lower  with  tv/o  minor  exceptions  until 
March  29,  1321,  when  control  ceased.  Immediately  after  decontrol  prices 
rose  slightly  and  then  began  to  decline  until  in  February,  1922,  the  index 
stood  at  114  or  lower  than  in  any  month  since  April,  191^.  Later  in  the 
year,  however,  prices  were  again  higher,  and  the  average  index  number  for 
the  year  1922  was  even  higher  than  the  average  for  1914.  From  the  point 
of  view  of  the  British  consumer,  the  situation  was  still  worse  for,  in 
British  currency,  the  average  price  of  Argentine  chilled  beef  hindquarters 
was  67  shillings  in  1922,  as  compared  with  a prewar  average  of  44/9  and  a 
1914  average  of  5I  shillings. 

Tables  X\^II  and  XVIII  show  the  prices  and  the  index  number  of  prices 
of  good  V/estern  dressed  carcass  beef  in  the  New  York  market.  A comparison 
of  these  prices  with  the  prices  of  Argentine  chilled  hindquarters  in  London 
in  Tables  XIV  and  XVI  shows  a relatively  close  correlation.  Only  during 
the  war  years  from  the  beginning  of  1915  "to  the  middle  of  1913,  4o  the 
prices  show  any  marked  divergence  aside  from  normal  market  fluctuation. 
During  these  war  years  the  prices  of  Argentine  chilled  hindquarters  and 
even  in  I916,  1917  a,nd  1913,  the  prices  of  Argentine  chilled  forequarters 
were  consistently  higher  than  good  Western  dressed  beef  in  New  York.  In 
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other  years  the  New  York  prices  have  averaged  higher.  However,  if  we  can 
assiime  that  Argentine  chilled  beef  would  bring  no  higher  price  in  New  York 
than  the  grade  of  American  beef. under  consideration,  there  would  not  appear 
to  be  any  advantage  in  the  New  York  market  over  the  London  market,  when 
the  three  cent  tariff  is  taken  into  consideration. 

Profits  of  the  Packing  Companies 

It  is  evident,  therefore,  that  the  British  consumer  is  not  receiv- 
ing the  full  benefit  of  the  low  prices  of  cattle  in  Argentina. 

In  Table  XIX,  the  yearly  index  numbers  of  Argentine . cattle  and  the 
index  number  of  Argentine  beef  in  London  are  shown  side  by  side  together 
vi^ith  an  index  number  of  the  valuations  of  Argentine  export  beef  in  Buenos 
Aires  as,  reported  to  the  A,r gent ine  Government,^ 


Table  XIX 

•Index  Numbers  of  Cattle  and  Beef  Prices. 


Year  . 

Prices  of  Chilled- 
Beef  Steers, 
Buenos  Aires 

Prices  of  Argentine 
chilled  beef  hind- 
viuarters;  London. 

Valuation  of  frozen 
and  chilled  beef  ex- 
ports, Buenos  Aires. 

1909 

37 

.99 

100 

1910 

95 

93 

100 

1911. 

93 

..  - 90. 

100 

1912 

97 

105 

ICO 

1913 

124 

103 

100 

1914 

143 

123 

101 

1915 

• 165  • . 

210 

1916 

171 

194 

227 

1917 

153 

249  • 

226 

1913 

171 

231 

302 

1919 

20b 

■ • -2pD. 

273 

1920 

136 

■ 139 

244 

1921 

122 

174 

1922 

93  ' 

136 

1.  Anuario  de  la  D ire cc ion  General  de  Estadistica,  1909-19^7.  Comer- 
cio  Exterior  Argentine,  Bulletin  IdO,  15d,  and  137  'Yc>r  191^,  T919 
and  192c).  Obtained  by  dividing  ouaht’ity  of  exports  into  valuation 
and  reducing  to  an  index.  - 
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IBDEX  mimm  of  wholesale  price  of  good  western  dressed  carcass  beef 

. NEW  YORK.  1909  - 1922. 
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It  vvould  thus  appear  that  while  the  Argentine  rancher  was  receiv- 
ing about  double  the  prewar  price  for  his  cattle,  esport  beef  was  valued 
at  from  three  to  four  times  the  pre-war  average  price.  Unfortimately  we- 
ars unable  to  analyze  packing  and  marketing  costs,  but  these  were  undoubt- 
edly higher  during  the  war,  than  before.  Even  as  regards  ocean  freights 
we  have  no  information,  but  in  that  respect  the  freight  payment  is  fre- 
quently only  a book  transaction  as  .nany  of  the  refrigerator  steamers  are 
owned  by  the  packing  companies,  or  operated  under  long  term  contracts.— 

The  packers,  ho-vvever,  have  made  official  reports  to  the  Argentine 
government  showing  large  profits  for  the  war  period.  Piurthermore , in 

July,  1921,  the  Ministry  of  Agricult-ore^asked  the  packers  for  statements 

' 2'  • 

on  tne  crisis  in  the  cattle  market.—  To  this  request  the  packers  all  re- 
plied in  some  detail.  The  representative  of  the  Anglo-South  American 

Meat  Company  (Vestey  Bros'.)  wrote  - ”It  is  true  that  during  the 

[war  period]  the  frigorificos  have  made. large  profits On  the 

other  hand  the  frigorificos  have  found  it  necessary  to  construct  build- 
ings which  at  thaji  time  were  very  costly  and  today  are  lying  idle." 

Frigorificp  "La  Blanca"  (Morris  and  Airmour)  says'  - "The  profits 
of  the  frigorificc  business  were  large  during  the  period  of  the  v;ar,  as 
were  also  the  profits  of  any  other  branch  of  industry  which  supplied  the 
needs  of  the  belligerent  nations." 

f • 

Swift  and  Company  reports  - "The  balance  of  9,3^2,970*^3  gol^, 
which  appears  on  our  profit  and  loss  account  for  Dec.  3I,  19^0, sent s 

1 Critchell  and  Eaymohd-., 'bp'.bt .’,  P:  144-.  - . , 

£ Report  of  Francis  White,  Charge  d' Affaires  of  the  United  States  in 
Buenos  Aires,  dated  Feb.  2,  1922.  ; 
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•undivided  profits  tcade  "by  the  companies  for  the  years  1911’’1920,  inclu- 
sive, and  especially  during  the  years  191b  to  1913,  the  years  of  the  war, 
when  the  gains  of  all ' industries  and  companies,  especially  those  which 
handled  food  products v<iere  higher  than  normal.” 

The  Sansinena  Company  says:  "It  is  just  to  recognize  that  during 

the  war [the  packers!  have -had  good  years,  but  what- merchant  or  in- 
dustrial did  not  make  good  profits  d-uring-that  period?.,.. These 

favorable  business  conditions  terminated  with  the  wdr,  [Prices]  then  com- 
menced to  fall. .... . .bringing  the  usual  trouble  to  all  who  could  not 

liquidate  their  stocks  of  merchandise  with  some  speed.  A proof  is  that 
the  Smithfield  and  Argentine  Meat  Company  closed  their  last  balance  with 
a loss  of  12^ ,000  and  it  would -not  be  strange  if  .more  than  one  company 
closed  its  1921  balance  v/ith  considerable  loss." 

Cost  of  Production  of  Beef  ■ Cattle  -in  Argentina. 

In  the  foregoing  discussion  of  cattle ‘prices  it  has  been  evident 
that  the  profits  of  the  cattle  raiser  must  be  .lower  even  than  in  pre-war 
years.  The  possibility  still  remains,  however,  that- the  pre-war  profits 
may  have  been  excessive  and  that  the  lower  prices  and  higher  cost  of  the 
present  may  still  leave  a reasonable  margin  of  profit  for  the  rancher. 

The  cost  of -production  of  beef  cattle -is  probably  much  lower  in 
Argentina  than  in  the  United  States,  but  we  have  very  little  information 
as  to  the  actual  cost.  The  only  estimate  which  is  available  is  one  re- 
cently made  by  the  Eural  Society  of  Argentina  for  the  National  Live  Stock 
Bureau. The  figures  are  given  for  a ranch  of  6,173  acres  (2,5^0  hec- 
tares) with  a land  value  of  $50.73  P®*  acre  (350  pesos  per  hectare).  The 
(l)  Consular  Report,  Rosario,  Argentina,  December  19,  1922- 


following  table. is  based  upon  the. figures  in  the  original  estimate.: 


. ..Table  . XX.  ■ 

Estimated  Cost  of  Cattle  Production  ip  Argentina  (Conversions  made 
-33995  the  Average  Exchange  Bate  in  1922.) 

Banch  Cost. 

Ensilage  $ l,2b3 

''feges,  foreman  and  four  laborers  . . 1,297 

ivlaintenance  of  men  (groceries)  775 

Taxe  s 1 , 159  . , , ■ 

Miscellaneous  127 

Depreciation- PI  breeding  herd.  (re-i,-. •• 

placing  10  bulls)  l,44l 

Total  Banch  Cost  $ ^,^93 

Charges  against  Profits. 

Dental  of  Land,  or  interest  on  investment  in- 


land at  S per  cent  $23 >033 

Interest  on  investment  in  animals  at  3 per 

cent  4, 570  .. 

Interest  on  investment  in  horses  and  ei^uip- 

ment  . ; 173 


. . • Total  Charges  Against  Profits...  $29,326 

Weight -of  animal-s  -sold  - ■ " 

325  head  at  1200  pounds 390,000  po-onds. 

323  head  at' I3OO  pounds  ^22,500  pounus. 


> - Total  Weight  of. Animals  sold-.  312,500  pounds. 


Ranch  Cost  per  hundred ’ po'ond.s  cattle  sold $ 0.. 73 

Charges  against  Profits  per  hundred 

pounds  cattle  sold  ...v,....*.  3*^7 


Total  Cost  per  hundred  pounds 

cattle  sold  $ 4,42 


The  obvious  criticism  of  this  computation  is  that  the  land  value 
is  higher  than  would  be  Justified  oy  the  value  of  the  product  under  nor- 
mal conditions.  -Since,  as  we  have  seen,  the  average  prices  of  cattle  in 
1922-were  only  slightly  lo-ver  than  the  average  for  1909-1913  ^-nd  act'jally 
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hi^ner  than  the  average  for  1909-1912,  the  prospect  of  earning  eight  per 
cent  interest  on  a valmtion  of  $31  psr  acre  zander  peace  time  conditions 
would  appear  to  be  hopeless.  If,  as  Consul  Bonney  suggests,  the  land 
value  were  taken  at  $23.50  acre,  with  the  value  of  cattle  and  equip- 
ment and  expense  items  remaining  the  same,  the  interest  on  the  land  in 
Table  XX  w’ould  be  reduced  to  $12,603  and  the  total  charges  against  prof- 
its to  $17,3^0'  I'ne  total  cost  per  hundred  pounds  of  cattle  sold  would 
then  be  only  $’2.d5  instead  of  $4.42. 

It  is  apparent  that  the  costs  in  Table  XX  are  based  on  the  assumed 
use  of  alfalfa  pasture  land  during  the  whole  process  or  producing  a beef 
steer.  But  as  a’matter  of  fact,  v\re..  are  told  that  it  is  quite  us-^oal  to 
breed  cattle  on  the  cheaper-  ranges  in  the  more  arid  regions,  and  to  use 
the  alfalfa  pastures  only  'for  finishing.  .In  the  United  States  such  semi- 
arid  pasture  land  in  the  western  part  of  the  Great  Plains  is  valued  at 
less  than  $3.  per  acre,  with  aoout  20.  acres  required  for  each  animal  over 
one  year  old.  This  means  a land  value  of  less  than  $100  for  each  animal. 

In  the  illustration  in  Table  XX,  2,3^0  catrle  are  pastured  on  b,17^  acres 
valued  at  $51  per  acre  or  $133  each  animal.  Since  so  large  a propor- 
tion of  the  land  area  of  Argentina  is  semi -arid  it  would  seem  that  '.vhere 
the  practice  of  breeding  on  tne  range  and  finishing  on  alfalfa  is  fol- 
lowed, the  cost  of  production  would  be  rsateriall.y  lo.ver  than  in  the  esti- 
mate quoted  above. 

In  order  to  zoake  a rough  comparison  oe tween  the  cost  of  production 

in  Argentiria  and  that  in  the  United  States  we  may  consider  the  actual  costs 

(l) 

in  1922  on  a Colorado  cattle  ranch  of  bOOO  acres. 

(1)  Data  furnished  by  Mr.  R.  H.  Wilcox,  in  Charge  of  Cost  of  Production 
Studies  Division  01  Farm  Organization  and  Cost  of  Production,  Bureau  of 
Agricultural  Economics,  United  States  Department  of  Agriculture. 
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Table  XXI.  , ' 

Cost  of  Production  of  Cattle  on  a Eancii  in  Colorado,  1922,  . 

Eanch  Cost. 

Hay  $4,522.00 

Salt  V bO.oS 

Labor  

Groceries  934.91 

Taxes  _ 772.50 

Veterinary  ! b9.33 

Bepairs  and  hardware  l,407.9b 

Miscellaneous  464,96 

Death  and  accident  loss-,  oreeding  herd  ....- 236.95 

Depreciation,  breeding  herd  567.31 

Depreciation,  improvements  510.66 

Depreciation,  equipment  and  horses  913*74 


Total  Banch  Cost  $12,999.50 

Charges  Against  Profits. 

Bental  of 'land,  or  interest  in  investment 

in  land  at  6 per  cent  $ 2,272.64 

Interest  on  investment  in  breeding  herd 

at , 7 cent  622.75 

Interest  on  investment  in  improvements 

at  7 cent  1,451.73  . 

Interest  on  investment  in  horses  and  eq.uip- 

ment  at  7 P®"  cent  29^.41 


Total  Charges  Against  Profits  $ 4,645.53 

Total  weight  of  animals  sold  - 371  head  - 3^4,710  pounds. 

Banch  cost  per  hundred  pounds  cattle  sold  $ 3.55 

Charges  against  profits  per  h'ondred  pounds  cattle 

sold  1 . 27 


Total  cost  per  hundred  pounds 

cattle  sold  $ 4.33 

The  relation  between  costs  in  Argentina  and  the  United  States  may 


be  better  appreciated  from  the  figures  in  the  follovving  table  showing  the 
financial  statements  of  the  two  ranches  in  question. 
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Table  XXII.  . 
Compar^'tiv'e  financial  Statejs^nt> 


Argentina  Harich. 


Colorado  Banch' 


•‘-Capital  Account. 

Land  $ 3I3'33<3 


Capital  Accoimt 


1000  Cattle 

650  Heifers  

630  2 year  olds  ; 

Uo  Bulls  

20  Horses,  saddle  

20  Horses,  draught  .... 
Vehicles,  seeders,  tools 
etc 


25, 532 

7,03c 
Id, 060 

7,205 

• , 432 

647 

1.051 


Land  . 

Improvements 
243  Breeding  Stock  , . . 
100  2 year  old  Heifers 
lOO*  Year-ling  Heifers  . 
100  Yearling  Steers  .. 
ibC..  2 year  old  Steers  , 
^93,  3 year  old  Steers 
Eq.uipment  and  horses  . , 


$21,500 

20,739 

5,59o 

3.300 

2.300 

2,500 

4,000 

12,500 

26,337 


Total  Capital  ...  $ 372,525 


Total  Capital  $103,071 


Sales  $ 20,240 

Banch  Cost  ; 6,095 


Balance  ....  $ 20, Idp 

Interest  earned  on  Capital  - 5*4 
per  cent  ' 


Sales  12, 767. op 

Banch  Cost  12,999.50 


• Balance  (loss)  ...1 231.5p 

Interest  earned  on  Capital  - 0. 


These  figures  must  be  used  with  caution  as  there  is  no  assurance-  tliat 
either  the  Argentine  Statement  or  the  Colorado  Statement  are  thoroughly  typ- 
ical. The  Argentine  statement  in  its  original  form,  however,  was  so  pre- 
sented as  to  show  a loss  of  over  $14,000,  on  the  operation  of  the  ranch  in 
1922.  Tliis  was  done  by  including  the  charges  against  profits  with  the  ranch 
costs,  and  crediting  sales  at  hear  the  low  price  for  the  year,  instead  of 
at  the  average  price  as  in  the  table  above.  It  seems  justifiable,  there- 
fore, to  assume  that  the  ranch  cost  in  Argentina  is  exceedingly  low,  and 
that  the  chief  loss'of'the  cattle  producers  consists  in  their  inability, 
under  present  price  conditions,  to  earn  the  usual  rate  of  interest  on  high 
land  values. 
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Cattle  Re $o-arces  of  Argentina , 

There  have  heen  three  censuses  of"  live-stock  in  Argentina,,  in  1^93, 
1903,  and  in  191d.  A fourth  census  is  now  oeing  taken  as  of  December  3^1 
192a.  The  results  of  the  former  censuses  with  the  official  estimate  for 
1919  3-re  as  follows: 

t . ' ^ ... 

1395  21,701,52b 

: r 1903  29,116,625 

. , . 1914  25,366,763- 

. ; ■ ■ 1919  est.  . 27,720,332  ..  , , , 

There  is  a very,  wide  difference  of  opinion- as' to  the  number  of 
cattle  at  present  in  Argentina.  Even  the  estimates  mads  by  the  Federal 
Government  differ  v/idely  from  those  iriade-  by  the-  provincial  governments. 

For  example  the  Federal  Government  in  1919  estimated  the  number  of  cattle 
in  the  Province  of  Buenos  Aires  as '9,  733, 372,  while  the  provincial  census 
-iof  192c  shows  14,33^,^33.  In.  Entre  Rios  the  discrepancies  are  almost  as 
great  . The -Buenos  Aires  Herald  for  June  3,  1922,  in  commenting  on  the  re- 
sults of  the  provincial  censors,  shows  that  it  is  hardly  possible  that  the 
number  of  cattle  should  have  increased  so  greatly  with  ejqjortation  at  its 
height  during  the  war.  It  prefers,  therefore,  to  take -the  national  govern- 
ment estimates,  but  feels  strongly  the  necessity  of  a nev,  national  census 
such  as  is  now  in  progress.  ’ ' • • .• 

It  may  be  noted,  however,  that  the  national  census  of  1914  was  very 
largely  discredited  at  first  and  it  seems’  entirely  pbssiole  that  more  rapid 
breeding  may  have  more  than  mads  up  for  the  increased  slaughter  in  recent 
years.  If  the  censuses  in  Bueno's  Aires  ’province  and  in  Entre  Rios  are  more 

• I 

nearly  correct  than  the  national'  estimates  for  these  provinces,  it  may  mean 
that  an  accurate  census  of  the  whole  nation  would  show  as  high  as  , 000, 000 


cattle . 
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The  q;aality  of  Argentine  cattle  has  improved  rdpidiy  with  the  de- 
velopment of  the  trade 'in  frozen  and  chilled  beef.  " In  the  early  days  of 
the  industry  when  the  only  beef  exported  was  jerked  beef,  the  cattle  were 
almost  exclusively 'of  the  small  r^ative  "criollo"  breed.  These  cattle  have 
now  been  crossed  with  the  finer  imported  strains  and  there  are  also  large 
herds  of  purebred  Shorthorns,  Aberdeen  Angus  ana  Herefords  in  the  Argen- ' 
tine  alfalfa  past'ores,  ' 

The  Argentine  Packing  Industry. 

The  business  of  meat  packing  in  Argentina  was  spared  the  hardships 
incident  to  the  experimental  stages  of  a new  undertaking.  Tae  market  for 
frozen  and  chilled  beef  was  already  developed  chiefly  in  the  United  King- 
dom, finely  bred  cattle  were  available  and  in  the  construction  of  packing 
houses  it  was  only 'necessary  to  copy  the  established  lines  of  the  Ameri- 
can  plants.  - . ‘ ' ' • . • • 

The  packing  houses,  known  in  Argentina 'as  ff  igorificcs,  are  chief- 
ly controlled  by  Anerican  and  British  capital.  Only  one  of  the  eight 
principal  companies,  the  Compania  Sansinena,  is  considered  an  Argentine 
firm.  Tne  American  firms  are  Swift,  Armour,  ^forris  and  Wilson,  Swift  and 
Company  not  only  operate  under  their  Q\xn  name  in  Argentina,  but  control 
the  Frigorificc  Montevideo  in  Uruguay.  Morris  and  Conpany  control  La 
Blanca  Krigoriiicc  jointly  v/ith  Armour  and  Company  and  also  control  the 
Artigas  plant  in  Ur'ugoay.  The  British  Companies  are  the  Anglo -South 
American  Meat  Company,  the  British  and  A.rgentine  Meat  Coiipany,  and  the 
Snithfield  and  Argentine  Meat  Company.  The  first  two  companies  are  con- 
trolled by  the  Vestey  Brothers,,  who  also  control  a large  part  of  the  meat 


trade  of  Australia  and  New -Zealand . The  British  and  Argentine  Meat  Com- 
pany d-uring  the  war  leased  its  largest  plant,  Las,  Palnas,  to  the  British 
Government . 

Competition  among  these  eight  firms  seems  to  be  practically  elimi- 
nated by  means  of  a regular . conference  in  Buenos  Aires  at  which  the  weekly 
shipments  of  the  various  companies  are  agreed  upon,^  advance.  The  com- 
panies, however,  deny  that  any  price  agreements  have  oeen  made.  In  his 
'official  report  of  Sept.  23,  1922,  as  an  Argentine  Government  Agricultural 
Commissioner,  Sr.  Nicholas  A.  Calvo,  gives  the  c'urrent  percentage  agreement 
of  exports  of  chilled  beef  as  follows: 

Tible  XXIII 


Packer’ s Conference  Agreement  for  B 

i-vision  of  Chilled  Beef  Shipments. 

Packing  House . 

Control , 

Per  cent  of 
total  shipment 

S-^ift,  La  Plata  

Armour  

La  Blanca,  (Morris  and  Armour)  ..... 

Wilson  .-. . . .*. 

Artigas,  (ivbrris)  

Prigorifico  Montevideo.  (Svift)  ..... 

United'  States 

M t! 

It  11 

II  It 

I!  " 11  ■ ' 

11  11 

17.44 

11.33 

3.65 

3 . ^1 

3 . 2b 

4.  To 

Total  United  States  

52.87 

■'Las  Palmas,  (Vestey)  

Anglo-South  American,  (Vestey)  

‘ British  and  Argentine, : (Vestey)  .... 
Smithfield  and  Argentine  

. British 
11 

It 

11 

3.10 
11.25 
12,29 
4.61  ■ 

Total  British  

36.23  . 

Sansinena  

Erigorifico  Uruguaya  .(Sansinena)  . . 

Argentine’ ' ■ 

It 

6.99 

3.39  _ 

Total  Argentine  

10.33 

Total  

100.00 

Source:  Argentine  Meat  in  Europe;  Eeport  of  the  Official 

Commission,  Review  of  the  River  Plate,  Oct.  b, 
1922,  p.  333. 
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It  will  De  noted  from  Table  XVIII  that  more  than  half  of  the 
chilled  beef  exports  from  the  River  Plate  are  in  the  hands  of  the  Ameri- 

* V 

' i t W • 

can  interests.  These  figures  tend  to  be  confirmed  by  the  actual  exports 
by  companies  for  the  first  nine  months  of  1922,  as-repofted  in  the  "Re- 
view of  the  River  Plats,"  October  6,  1922,  showing  that  in. these  months 
53*9  cent  of  all  beef  exported  was  shipped  from  :/^erican-owned  pack- 
ing houses. 

Export  Duties. 

Since  Jan.  19,  Argentine  government  has  collected  an 

export  duty  on  cattle  products  amounting  to  15  per  cent  of  the  differ- 
ence between  the  appraised  value  and  the  ‘basic  value  fixed  in  the  law. 
For  frozen  and  chilled  beef  the  basic  value  is  223.30  goU-  pesos  per 
ICOO  kilos,  or  at  1922  average  exchange,  $3.29  P®r  100  lbs.  The  basic 
valuations  are  fixed  from  month  to  month  by  a committee  representing  the 
Argentine  government  and  various  interested  or^nizations.  Until  Janu- 
ary, 1922,  the  valuation  of  chilled  and  frozen  ‘oeef  was  above  the  basic 
figure,  and  a tax  was  paid,  but  since  that  date  the  valuation  has  re- 
mained constant  at  $210  gold  pesos  per  1000  kilos,  or  $7.79  per  100  lbs. 


and  no  tax  has  been  levied. 
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APPENDIX  I 


Table  XXIV  ~ Exports  of  PVozen  and  Chilled  Seef  from  Argentina, 

1399-1922. 

Table  XXV  - Exports  of  Frozen  and  Chilled,  Bee.f  from  Argentina, 
1909-19T9*  Quantity  and  Value  by  countries  of 
destination. 

Table  XXVI  - Exports  of  Jerked  Beef,  Canned  Seef  and  Hides, 

1399-1919. 


Table  XXIV 

EXPOETS  OE  FROZEN  MD  CHILLED  BEEF  FROM  ARGENTINA,  1599  - 1922 

(Tons  of  2000  lbs.-)’  ' ’ 


Year 

United' 

Kingdom. 

United 

States 

Other 
Countrie  s 
and  orders. 

Total 

1599: 

1900- 

10,005 

10,005 

27 , 106 

■..•'27iio6 

1901  . 

47, '946 

1,552 

49,49s 

1902 

59,967 

• « » 4 • 

17,214 

77.1S1 

1903  - 

■ ' 66,Sl6 

• « • • • 

' • 23,044 

39,860 

1904  ' ■ 

39,349 

' i 

•17,394 

l07,7“+3 

■ 1905 

' 1^+0;  77s 

4.44* 

■27  ,-720 

163,493 

1906 

150-,  469 

• • • • 4 

19,074 

• l69,5*+3 

1907 

' 144.35s 

• • • . 4 

: 7,50“+ 

152.362 

1905 

I95‘,b33 

• • • 4 

- 3,630 

199,313 

1909  ■ 

230,959 

« • « • • 

1,243 

232,207 

1910 

277,952 

• 4444 

1,710 

279,662 

1911  . 

■331,737 

• 4 • 4 ^ 

. 13,050; 

344, 337 

1912  " ' 

361,91.8 

• 4 • « 4 

; 16,006 

377,92“+ 

1913 

' 391,335  . 

3,531 

. 3,729 

“+03,695 

1914 

339,785 

65, '390 

■ 1,539 

4o6,714 

1915 

329,72“+ 

44, 162 

25,960  ■ 

399.,  346 

1916 

395,062 

9,744 

66,647 

471,453 

1917 

312,612 

1,536 

131,031 

“+35,229 

1915 

306,209 

' ■ 765 

239,339 

■ 5“+6,316 

1919 

323,133 

2,015- 

116,520 

441,726 

1920). 

335,601 

7,132 

66,15s 

■ 453,391 

1921). 

C.  357,393 

c . 

'2,550 

c . 67 , 464 

.c.  425, -192 

). 

a.  413,374 

b. 

526 

1922 

d-.  396,609 
a.  420.102 

d.;  . 

1,293 

• i . 49,543 

d.  447,745 

a.  Imports  from  Argentina  into  United  Kingdom.  • Acco'onts  Relating  to 
Trade  and  Navigation  of  the  United  Kingdom,  Dec.  1922. 

b.  Imports  into  the  United  States.  Foreign  Conmierce  and  Navigation -of 
the  U;  S.  1921.  From  the  same  source,  Imports  in  Tons  of  2000. lbs.; 

191*+.  29,793;  1915.,  65,3>+0;  19X6.  26,3^0;  19IT,  19IS.  1,3U; 

1919.'  131.  , ; 

c.  Total  from  "Review  of  the  River  Plate.,  " Oct.  27,  1922,  P.IOI5.  "From 
. / Official  Sources."  Distribution  estimated  from  unofficial  data. 

d.  Jan.l'-  Dec,  3I,  1922,  3 , U95, . Review  of  the  River  Plate, 

Jan.  12,  1923,  P.  75*  1"^®  average  weight  of  i^uarters  exported  in 

the  years  1917-20  inclusive  was  173'. 7^  1^3.  .Therefore  estimated 
'weignt  exported  Jan.  1 to  Dec.  3I,  1922,  is  447,7^5  tons. 

Source  - Anuario  de  la  Direccion  General  de  Estadistica,  1599-1917. 
Comercio  Exterior  Argentine,  I9IS,  .1919.  • 
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Tab  le  XXV 


EXPQBTSQF  FROZEU  AND  CHILLED  BEEF  FROM  ARm^TINA 
(Q^aantities  in  Tons  of  2000  lbs.) 


- 

: V 'F  R 

0 Z E N 

United 

United 

Other 

Total 

Value 

Year 

Kingdom . 

• . -'States. 

Countries. 

Exgports. 

Dollars. 

Tons 

Tons 

Tons 

Tons 

1909 

229.095  . 

230,360 

20,200,336 

1910 

2bS,bU9 

1,709 

270.35s 

25.063,343 

1911 

315,213 

12,9Si^ 

323.197 

23,725.755 

1912 

■■  334.106- 

16 , 006 

350,112 

30.095,071 

1913 

■ 354.172-. 

3,122 

3,729 

366. 023- 

31,907,732 

19  lU 

302,430  . 

. 57.392 

...  1.539 

,3t)l.36l 

31,996,375 

1915^- 

513.943 

42,035 

...  25,960 

: . 356,9^. 

70,931,346 

1916 

377,237 

- 9.744 

66,6^7 

. 433,t>43. 

90.,  101,274 

1917^ 

270,069 

1,336 

120, bdO 

. • 392,245-. 

77.159,392 

191s 

■ 304,506- 

763 

. .239,339 

5^,  613 

144,061,023 

1919 

• 320,454. 

2,015 

116,520 

. ..43s,  992- 

143; 590, 031 

1920 

. 329.902 

7,132 

63,992 

•403.026. 

36,224,373 

bV  401,505- 

19  PI 

a Pdo  P'50 

b 252' 253 

1922 

a 13O.000  . 





b ' .145', 42b 

, . CHILLED 

United , 

United 

■4  Other 

■lotal  : 

Frozen  & Chilled 

Frozen  &Chillel 

Year 

Kingdom 

States 

Co-rnitrie  s 

Exports  : Value 

Quantity 

Value  ^ 

Tons  . 

Tons 

Tons 

Tons  : Dollars 

Tons  • 

Dollars 

1909 

1,264 

.•  . ” .53 

• 1.347:  117,397 

232, 207 

20,324,233! 

1910 

9,303 

* • • • 

, . ■ 1 

.9,304:  31.4,420 

\ 279,602 

24,477,763 ‘ 

1911 

16,574 

« t » « 

06. 

I6,b40:  1,450,466 

■ ' .344.337 

30,152,221 

1912 

27,S12 

• • « • 

• « « 

27,312:  -2,435,309 

377,924 

33,133,440 

1913 

37,213 

-59 

« • • 

37,b72:  3.290,122 

403,695 

35,257.354 

1914 

37,353 

7,493 

• • • 

44,253:  3,9b3,926 

406,714 

35,902,301 

1915 

10,776 

2,124 

•V.  • 

12,900.1.2,360.397 

399,346 

73,343,243 

1916 

17,303 

» • • « 

• » • 

17,303:,  -5,  ^3o,42o 

471,45.3 

93,b37,700 , 

1917 

42,543 

• • . • 

•441 

42,934:  5,922,360 

. -435.229 

36,031,753< 

1915 

..1.703 

.... 

1.703;  375,993 

346,316 . 

144,437.023 

1919 

::.;-2,73^ 

. « « • 

f • *.  • 

- 2,734^!  . 542,119 

441,726  - 

144,432,130  ’ 

1920 

55,099 

• • • • 

16b 

33,5o3- 11,932, 166 

453,391  ■ 

93,170.479 

1921 

al32,624 

b 177 .oCO : . .... 

0 4^9  35s 

1922 

a29l!  102 

b 293,496:  . . 

b 443.922 

\ 

• _3 

a.  Imports -into  United  Kingdom 

from  Argentina  from  Acco'onts  Delating 

to  Trade  ana 

Navigation  of  the.  United  Kingiiom.  ....  _ • • 

i3.  Exports  from  Argentina,  W.  Vifedael  and  Co,  Bevievv  of  the  Frozen  Meaf  Trade, 

1922.  p.  20.  , . . ■ . 


Source:  Arraario  de  la  Bireccion  General  de  Estaaistica,  1909-1917 • 

Couercio  Exterior  Argentine,  19 15 -19 19*  - - - 
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Table  XXVI. 

EXPORTS  OF  JERKED  BEEF,  CMNED  BEEF,  AND  OX 
HIDES  FROM  ARGENTINA  FROM  1399  THROUGH  1920. 

‘ ■ ■ (Tons  of  2000  lbs.)  ' • 


Year . 

Jerked ’ Beef. 

Canned  Beef. 

• 

Ox  Hide  s 
Dry  and  Salted 

1399  ' 

21,124 

2,002 

57.353 

1900  

^ 13,132^ 

■ ■ l,5‘^9 

'■  • 5^,!?36 

1901  

26,731 

1,043 

60, 412 

1902  

■ 24,;jS6 

1,312' 

63,233 

1903  

-14,320 

9,125 

37,332 

1904  

12,926 

2,677 

57,637 

1905 

27,375 

2,743  . 

71,343 

1906 ■ 

5;  126 

■ 1.333' 

61,313 

1907  

. . 11,73s 

1,733 

59,936 

1903  

■ 7,330 

1,904 

71,116 

1909  

12,  311 

7,044 

93,193 

1910  

10,403  ■ 

13,313 

100.169 

1911  

13,360 

16,990 

116.415 

1912  

9;  727 

" 19,310 

121,497  ./■ 

1913  

‘*,310 

13,360 

93,371 

1914  

' 2,620 

14-,426 

36,051 

1915  

235 

33,212 

b 99 , 016 

1916 

' 1,233 

49, 123 

109, ’533 

1917 

a S,392 

111,094 

103, 2^:) 

1913  

a 3,064 

■210,539 

107,391 

1919 

a 3,301 

133,939 

111,923 

1920  

a 2,733 

15,434 

70,011 

Salt;  meat;,  including  pork  ana  jerked  beef  ^ 

Exports  of  tanned  Hides  in  19To,  units  129, 079*  Exports 
of  tanned  hides  in  other  years  relatively  unimportant. 

Source:  Anuario  de  la  Direccion  General  de  Estadistica, 

1399-’T9T7-  Comercio  Exterior  Argentine,  191<5,“1920. 


- 30  ‘ ‘ - 
APPENDIX  II. 

* ■ * • * ' ’ ' " * : , i * * r ■ 

PACKER  »S  PRODUCTION  AND  IvIASKETING  COSTS. 

• The  Buenos  Aires  Herald  of  Febr-uary  .11,  1923,  published 
a translation  of  a cormmjnication  addressed  by  the  packing  com- 
panies 'to  the  chairman  of  the  committee  on  live  stock  mat  ter  si  of 
the  National  Chamber  of  Deputies,'  on  the  cost  of  .production  "in 
the  ftigorificos . In  this  report  the  average  price. paid  for  ex- 
port type  steers  in  1922  is  given  as  0.1S4  paper  pesos  per  pound 
of  anticipated  dressed  weight.  On  the  assumption . that  these 
steers  will  dress  ^3  per  cent  of  the ' live  weight- this  is  equiva- 
lent, at  the  average  rate  of  exchange  for  1922,  to  $3. <34  per 
hundred  pounds  live  weight.  The  average  given 'in. Table  VII  is 
$3-94  per  hundred  pounds  live  weight  for  chilled  beef  steers, 
which  are  usually  of  better  quality  than  the  average  of  all  ex- 
port steers.  ' ■ ' 

In  this  cEommunication  a statement  is  made  of  the  packers' 
costs  for  1922,  which  is  given  here,  in  terms  of . Uni  ted  States 
currency  at  the  average  exchange  rate  for  1922.  • 


> 31  - 

. Table  XXV-i;.,,. 

Packers*  Cost  of  -Production  and  Ife>rketing-192E. 

Cost  of  the  anisaal,  . 1207  lbs.  at  $3.SU  per  100  lbs $^b.35 


Cost  of  slaughtering  and-  dressing  • • • 10.03 

Expenses  of  Transportation  and  Sales  19 .39 

Net  Cost  of  the  meat  $7b.32 

Sale  in  England  allowing  1^  shrinkage.  _ 

693  pounds  classified  as:  ' ’ ' 

64^  chilled~U44  lbs.  at  $.0937  psr  11> .....'...'..'..$41.60 

36^  fro2en-249  lbs.  at  .0343  per  lb . . . 21. 04 

Total  proceeds  of  meat  sales  b2.64 

Sales  of  by-products  I6 . 54 

Total  Sales  7S.9S 

Net  profit  per  steer  in  1922  $ 2.66 


It  may  be  noted,  however,  that  an  unweighted  average  price  for 
1922  of  chilled  Argentine  hindquarters  as  shown  in  Table  l4  v,^as  13-24 
cents  per  pound  and  for  forequarters  3.43  cents  per  pound.  These  fig- 
ures from  the  British  Ministry  of  Agriculture  **Return  of  Market  Prices*’ 
would  indicate  a carcass  beef  price  considerably  above  the  9.37  cents 
per  pound  in  the  illustration  above. 

In  a second  note  to  the  same  committee,  the  representative  of 
the  packers  makes  the  following  significant  statements: 
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”It  can  perhaps  he  maintained  that  Argentine  chilled 
beef  is  the  hipest  quality  of  meat  imported  into  the  Brit- 
ish market,  hut  it  must  also  he  admitted  that  the  domestic 
meat  of  that  country,  from  animal’s  hred  in  stables  and  fat- 
• tened  on  grain,  is  far,  superior  to^  ours.  The  consumer  of 
domestic  meat  is  not  and  is  not  likely  to  become  a consumer 
of  ours,  owing  to  this  difference-  in  qualijty;  > and  this  in 
spite  of  an  appreciable  difference  in  price,  Argentine 
chilled  beef  often  fetching  in  London' only  half  the  price  of 
domestic  beef. 

"Argentine  chilled  beef  replaces  or  is  classed  on  a 
par  with  second  quality  meat  of  British  origin,  which  is  con- 
sumed by  people  in  moderate  circumstance s and  in  modest  res- 
taurants, while  frozen  meat  is  what  is  generally  sold  in  the 
country  districts  and  in  the  big  labor  centers, " 

The  writer  then  goes. on  to  show  that  an  increase  in  the  price 

of  Argentine  beef  in  England  would . re s''ol t in  a materia,!  reduction  in 

demand,  and  the  substitution  of  other  articles  of  food. 


